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Market vs. Command Economy
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	· Also called: ____capitalism_________

· Market economy is a system based on _ownership_, _free trade_ and ____competition_____.

Individuals and businesses can __buy and sell what they want____.
Prices are determined by _the supply and demand of goods__.
· Example country: ___USA, Canada, Australia_________
	· Command economy is a system in which _central gov’t makes economic decisions_.

· The government decides __what to produce_, __how much to produce_, &____the prices___.

· Example countries (note: no country has a purely command economy): 
· __Cuba__

· __North Korea____


Note:  Some rural and remote communities often have a mostly traditional economy in which people grow their own food and make their own goods.  Trade may take place through barter, or exchange of goods without the use of money.
