How do location theories explain industrial location?
Economic geographers assume that decision makers are trying to maximize advantages over competitors, that they want to make as much of a profit as possible and take into account variable costs like energy supply, transport expenses, labor costs, etc. when choosing an industrial location
What is the goal of any factory?
·  Profit = _______________________________________
· Assuming:
· _________________________ cost the same / available anywhere
· There is only _________ market
· Topography is ___________
· Transportation costs are a direct result of _____________________________
Location Theory – predicting where business will or should be located.
Consider:
1. Variable costs (______________________________________________________________)
2. ____________________________of market (Profit maximization)
3. Transportation 
4. Friction of distance

Variable - Labor
* 3 major traditional considerations _______________________________________________________________________________________
* Labor Flexibility: highly ______________________ workers able to apply themselves to a wide variety of tasks and functions

Variable – Raw Materials
Very few industries use ____________________________________________ 
Most manufacturing is based on the further processing and shaping of materials. 
_____________ may need parts

Variable – Energy
Power supplies that are ___________________________ may attract activities dependent on them
Current technology made less important
Industries requiring large amounts of energy still situated near the ___________________________________________

Transportation
Use many different forms of transportation

Size of Market
Goods are produced to supply a market demand 
___________________________________________________________________________ of markets is important in industrial location decisions

How do location theories explain industrial location?

Friction of distance is a key issue
Increase in ____________________________________________ that usually comes with increasing distance

Related to distance decay 
manufacturing plants will be more concerned with serving the markets of _____________________ rather than ___________________
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Weber’s Model – Least Cost Theory
Main Idea/Key Details:
	











Hotelling’s Model – Locational Interdependence
Main Idea/Key Details:
	











Losch’s Model – Zone of Profitability
Main Idea/Key Details:
	











