Rostow's Stages of Growth

Article 1:

Another approach to understanding the development process was developed in the 1950s by theorist Walter Rostow, who later became national security adviser to President Lyndon Johnson. Rostow proposed that countries went through five stages of growth between agricultural and service-based economies. One of Rostow's assumptions was that each country had at least some form of comparative advantage that could be utilized in international trade and thus fund the country's economic development over time. The five stages progressed in the following pattern of growth: 

1. Traditional society: The economy is focused on primary production such as agriculture and fishing. The country's limited wealth is spent internally on things that do not promote economic development. Technical knowledge is low. 

2. Preconditions for takeoff: The country's leadership begins to invest the country's wealth in infrastructure such as roads, ports, electrification, and school systems that promote economic development and trade relations with other nations. More technical knowledge is learned that stimulates the economy. 

3. Takeoff: The economy begins to shift focus onto a limited number of industrial exports. Much of the country still participates in traditional agriculture, but the labor force begins to shift to factory work. Technical experience is gained in industrial production and business management. 

4. Drive to maturity: Technical (or technology) advancements diffuse throughout the country. Advancements in industrial production are seen in many sectors of the economy, which grows rapidly. Workers become increasingly skilled and educated, and fewer people are engaged in traditional activities like agriculture. 

5. Age of mass consumption: An industrial trade economy develops where highly specialized production such as vehicles, energy, and consumer products dominate the economy. Technical knowledge and education levels are high. Agriculture is mechanized (no longer traditional) and employs a small labor force. 


Criticism of Rostow's Stages of Growth 

Rostow's model is based on the historical development patterns of the United States and other industrialized countries. Although the model provides a framework for the economic development of nations, not all countries have had the capacity to utilize potential comparative advantages for international trade. For example, colonial powers extracted many of the valuable natural resources in the Third World. When these colonies gained independence, they had limited or zero access to the wealth that had been extracted from their countries during the colonial era. And many of the resources that existed within their borders were technically owned by multinational corporations. 

The colonial legacy and other barriers to development such as government corruption or capital flight (such as the dependency theory) are not accounted for in Rostow's theory. He assumed that all countries could progress smoothly through the stages if their investment focused on trade and technology development. Realistically, the world economy tends to leave many countries far behind, as the large sums of international investment needed to develop an industrial economy tends to be focused only on the most capable and stable newly industrialized countries (NICs). 


Article 2:

In 1960, W W Rostow, an American economist and historian, developed these observations into a formal theory called Rostow's stages of development. In his research, Rostow argued that countries undergo five stages of economic development. 

· During the first stage, the country's economy is dominated by primary activities-productivity, technological innovation, and per capita incomes remain low. 
· In the second stage, preconditions for economic development arise, including the commercialization of agriculture and increased exploitation of raw materials. 
· In the third stage, foreign investment pours in, jumpstarting an economy that was already prepped for growth. An important aspect of the third stage is that a large proportion of foreign investment goes to infrastructure improvements, such as building roads and canals. 
· In the fourth stage, the country develops a broad manufacturing and commercial base. 
· High per capita incomes and high levels of mass consumption characterize the fifth and final stage. 

This model has proven to be a useful tool for students of economic development because it seems to follow the path of European and American history and because we can readily identify countries that, right now, seem to be at each of Rostow's stages. You could say, for instance, that Nepal is at the first stage of economic development, while Denmark is at the fifth. 
However, Rostow's model has also been criticized for assuming that economies will naturally pass through each of the four stages consecutively. Rostow's model did not explicitly account for factors such as global politics, colonialism, physical geography, war, culture, and ethnic conflict, which may cause countries to follow quite different economic trajectories. Nepal's economy may never look like Denmark's because the two countries' cultures and histories are inherently different. In Saudi Arabia, the presence of oil has created an economic situation that is fundamentally different from either Nepal's or Denmark's. 
Another problem with Rostow's original model is that it defines the fifth, final, and most highly developed economic stage as being characterized by high mass consumption. Environmentalists and others have criticized Rostow's description of the relationship between development and consumption, claiming that development does not necessarily equal high consumption. For some of these critics, development may mean other things like increased social welfare or ecological sustainability. Finally, the Rostow's stages of development model does not account for deindustrialization. In spite of its many criticisms, Rostows model is an excellent example of a geographic concept that has made an extremely important contribution, partly because of what it says and partly because of the questions and criticisms that arise from it.


[bookmark: _GoBack]Answer on a separate sheet of paper:
1. What are Rostow’s stages?
2. What are some of the key assumptions of his model?
3. What are the criticisms?
4. Bonus: How might one country influence another’s development?

